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WCL/SEC/2019 May 15, 2019

To,
BSE Ltd. National Stock Exchange of India Ltd.
(Scrip Code-532144) (Symbol: WELCORP, Series EQ)
Department of Listing, Exchange Plaza, Bandra-Kurla Complex,
P. ]. Towers, Dalal Street, Mumbai - 400 001. | Bandra (E), Mumbai - 400 051.

Dear Sirs/ Madam,

Sub: Outcome of the meeting of the Board of Directors of Welspun Corp Limited (the
Company) commenced on May 14, 2019 and concluded on May 15, 2019.

Please take note that the Board of Directors of the Company at its meeting commenced on
May 14, 2019 and concluded on May 15, 2019 has considered and approved the following
businesses:

(A) Audited Financial statements for the year ended March 31, 2019.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, please find enclosed herewith standalone as well as
consolidated Audited Financial Results for the year ended March 31, 2019 (“AFR")
along-with the unmodified audit report as reviewed by the Audit Committee and
approved by the Board of Directors.

A declaration pursuant to Regulation 33 (3)(d) of SEBI (LODR), 2015 is also enclosed
herewith.

(B) Recommendation of Dividend.

The Board of Directors of the Company have recommended a dividend at the rate of
10% (i.e. Re. 0.50/- per share) on 265,226,109 Equity Shares of Rs.5/- each fully paid-
up, ie. Rs. 132,613,054.50/-. The record date for determining the eligible shareholders
for payment of dividend shall be intimated later.

(C) Approval of Buy-Back.

1. Approved buyback proposal for purchase by the Company of its own fully paid
equity shares of Rs. 5 each (Equity Share) at a price to be finalized by the Buyback
Committee subject to a maximum price of Rs. 140 (Rupees One Hundred Forty
Only) per Equity Share payable in cash (“Buyback Price”), for a maximum
aggregate amount up to Rs. 3,900 million (Rupees Three Thousand Nine
Hundred Millions Only) {excluding transaction costs viz. brokerage, applicable
taxes such as securities transaction tax, goods and service tax, stamp duty, etc),
being Jess than 25% of the total paid-up equity share capital and free reserves of
the Company as on March 31, 2019 (hereinafter referred to as the Buyback) from
the shareholders of the Company on a proportionate basis through the tender
offer route in accordance and consonance with the provisions contained in the
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Companies Act, 2013 and the Securities and Exchange Board of India (Buy Back
of Securities) Regulations, 2018 (Buyback Regulation) (including any statutory
modification(s) or re-enactment of the Companies Act, 2013 or Buyback
Regulation). The public announcement setting out the process, timelines and
other statutory details will be released in due course in accordance with the
Buyback Regulation. The Board has formed a Buyback Committee (the "Buyback
Committee") and has delegated its powers to the Buyback Committee to do all
such acts, deeds, matters and things as it may, in its absolute discretion, deem
necessary, expedient, usual or proper in connection with the Buyback. The
specific price will be determined by the Board/Committee under the authority of
shareholders in accordance with Buyback Regulation subject to a maximum price
of Rs. 140 per Equity Share. The total number of Equity Shares to be bought back
would hence be 27,857,142 (Two Crore Seventy Eight Lakh Fifty Seven Thousand
One Hundred Forty Two only) Equity Shares (representing 10.50% of the total
paid up equity share capital of the Company) or higher depending upon the final
Buyback Price fixed as described above by the Buyback Committee. The pre-
Buyback shareholding pattern of the Company as on May 10, 2019 is attached
hereto as Annexure A.

2. Noted that the Promoters and Promoter Group of the Company have expressed
their intention to only tender up to a maximum of 13,260,000 Equity Shares
(aggregating to 5% of the equity share capital of the Company) out of the
129,899,015 Equity Shares held by them (aggregating to 48.98% of the equity
share capital of the Company).

3. Approved seeking shareholders' approval for Buyback through postal ballot
pursuant to Section 68 of the Companies Act, 2013, read with rules framed
thereunder.

(D) Fixation of Record Date for the purpose of issue of shares with respect to the
Scheme of Amalgamation of Welspun Pipes Limited (‘Transferor Company’) with
Welspun Corp Limited (‘Transferee Company’) and their respective shareholders
and creditors.

Further to the announcement made by the Company on 11 May, 2019 regarding
Sanction of Scheme of Amalgamation of Welspun Pipes Limited (‘WPL' or ‘the
Transferor Company’) with Welspun Corp Limited (WCL' or ‘the Transferee
Company’) and their respective shareholders and creditors (‘the Scheme’) by the
Hon'ble National Company Law Tribunal (‘NCLT’), Ahmedabad Bench. In terms of
clause 1.5 read with clause 18 of the Scheme, the Scheme has become effective on 10t
May, 2019, being the date of sanction of the Scheme by the NCLT.

The Board of Directors of the Company has fixed May 24, 2019 as the “Record Date’ for
the purpose of determining the entitlement for issue of shares of the Company to the
shareholders of WPL in the proportion of their shareholding in WPL.
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Re-appointment of Mr. Atul Desai as an Independent Director for a second term of
five years w.e.f. October 1, 2019.

The Board of Directors of the Company, at the recommendation of the Nomination and
Remuneration Committee and subject to approval by the shareholders, has re-
appointed Mr. Atul Desai, the Independent Director of the Company whose tenor is
expiring on September 30, 2019, as an Independent Director of the Company for
second term of appointment as an Independent Director with effect from October 1,
2019 to hold office for five consecutive years ending on September 30, 2024.”

Mr. Desai aged 69 years is a non-executive and an independent director of our
Company. Mr. Desai is B.Sc., LLB, Attorney at Law. He is a partner of M/s. Kanga &
Co., leading Law firm. Mr. Desai has attended large number of matters relating to
mergers, amalgamations, litigations and arbitrations involving commercial disputes.

Note that there is no relationship between Mr. Atul Desai and other directors of the
Company.

Further note that Mr. Atul Desai is not debarred from holding the office of director by
virtue of any SEBI order or any other such authority.

Business update and Investor presentation are also attached.

The meeting of the Board of Directors commenced at 4 p.m. on May 14, 2019 and closed at
06:30 a.m. on May 15, 2019.

This above is for your information and record please.

Thanking you,
Yours faithfully,
For Welspun Corp Limited

o

e —
Pradeep Joshi
Company Secretary & Compliance Officer
FCS-4959
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Annexure A

Pre Buyback Shareholding pattern of Welspun Corp Limited as on May 10, 2019

.br.omd;cérs aﬁd Pfomo“tér “(.Er.bup* 129,899,015

tual F i i ial
Mu . a . unds/ Alternative Investment Funds/ Financia 18,622,192 700
Institutional / Banks

ign P i i titutional

Foreign Portfolic Investors/ Foreign Ins ona 17,102,653 645
Investors
Bodies Corporate 24,407,109 9.20
Indian Public/Clearing member/IEPF/ Trusts 51,009,641 1923
NRIs/ Foreign Nationals/Overseas Body Corporate 24,185,499 912
Total 265,226,109 100.00

* Application for re-classification of Intech Metals S.A. from Promoter as Public Shareholder is
pending with the stock exchanges.
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AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2019

(Rs. in Lakhs)

sr. Consolidated
No. Particulars Quarter Ended (Unaudited) Year Ended (Audited)
31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18
Continuing operations:
1 Income
a [Revenue from operations 2,68,615 2,29,868 1,22,147 8,67,506 6,13,051
b [Other operating revenue 6,997 10,432 5,515 27,841 23,278
¢ |Other income 914 4,002 3,440 13,465 12,883
Total Income 2,76,526 2,44,302 1,31,102 9,08,812 6,49,212
2 Expenses
a |Cost of materials consumed 1,51,498 1,84,568 90,621 6,28,746 4,34,437
b |Purchase of stock-in-trade - - - - 1,943
¢ |Changes in inventories of finished goods, work-in-progress and stock-in- 49,822 (11,598) (1,125) (1,071) 3,590
trade
d |Excise duty - - - - 1,627
e |Employee benefit expense 16,412 14,940 9,897 57,196 41,721
f [Depreciation and amortisation expense 6,138 6,536 6,138 25,973 25,815
g |Other expenses 54,660 33,356 18,975 1,53,168 94,885
h [Finance costs 5,358 4,182 3,666 17,737 17,015
Total expenses 2,83,888 2,31,984 1,28,172 8,81,749 6,21,033
3 Profit for the period before tax and share of profit/ (loss) of joint (7,362) 12,318 2,930 27,063 28,179
ventures (1-2)
4 Share of profit/ (loss) of joint venture (543) (2,356) (2,574) (8,853) (8,591)
5 Profit before tax (3+4) (7,905) 9,962 356 18,210 19,588
6 Tax expense
a |Current tax 3,022 4,928 (2,112) 12,160 10,249
b |Deferred tax 1,599 (460) 2,829 65 (8,228)
Total tax expense 4,621 4,468 717 12,225 2,021
7 Net profit/ (loss) for the period from continuing operations (5-6) (1) (12,526) 5,494 (361) 5,985 17,567
Discontinued operations:
Profit/ (loss) from discontinued operations (13,089) (4,158) (318) (21,962) (3,169)
Tax expense of discontinued operations (10,712) (1,453) 84 (13,813) (903)
Profit/(Loss) from discontinued operations, after tax (Il) (2,377) (2,705) (402) (8,149) (2,266)
Profit/ (loss) for the period (I+11) (14,903) 2,789 (763) (2,164) 15,301
8 Other Comprehensive Income, net of income tax
a |ltems that will be reclassified to profit or loss 2,034 1,756 1,536 4,669 (1,345)
b [ltems that will not be reclassified to profit or loss (190) (9) 141 (111) (110)
Total other comprehensive income, net of income tax 1,844 1,747 1,677 4,558 (1,455)
9 Total Comprehensive Income for the period (including non-controlling (13,059) 4,536 914 2,394 13,846
interest) (7+8)
10 Net profit/ (loss) attributable to:
-Owners (14,872) 3,008 (452) (1,325) 15,830
-Non-controlling interest (31) (219) (311) (839) (529)
11 Other comprehensive income attributable to:
-Owners 1,851 1,724 1,588 4,557 (1,422)
-Non-controlling interest (7) 23 79 1 (33)
12 Total comprehensive income attributable to:
-Owners (13,021) 4,732 1,146 3,232 14,408
-Non-controlling interest (38) (196) (232) (838) (562)
13 Paid up equity share capital (Face value of Rs. 5/- each) 13,261 13,261 13,261 13,261 13,261
14 Other Equity 2,66,503 2,72,143
15 Earnings per share (of Rs. 5/- each) (not annualised in quarters)
(a) Basic (In Rs.) - continuing operations (4.71) 2.16 (0.02) 2,57 6.82
(b) Diluted (In Rs.) - continuing operations (4.71) 2.16 (0.02) 2.57 6.82
(c)Basic (In Rs.) - discontinued operations (0.90) (1.02) (0.15) (3.07) (0.85)
(d) Diluted (In Rs.)- discontinued operations o (0.90) (1.02) (0.15) (3.07) (0.85)
(e) Basic (In Rs.) - continuing and discontinued operations QUmCO““ (5.61) 1.14 (0.17) (0.50) 5.97
(f) Diluted (In Rs.) - continuing and discontinued operations //_; "Ea (5.61) 1.14 (0.17) (0.50) 5.97
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Notes:
1 The aforesaid consolidated financial results of Welspun Corp Limited (the "Holding Company") and its subsidiaries {hereinafter referred to as the "Group") and its joint ventures
were reviewed by the Audit Committee and subsequently approved by the Board of Directors of the Company at its meeting commenced on May 14, 2019 and concluded on May
15, 2019. In terms of SEBI Circular CIR/CFD/CMD56/2016 dated May 27, 2016, the Group hereby declares that the Auditors have issued Audit Reports with unmedified opinion on
annual audited financizl results for the financial year ended March 31, 2019.

2 The Group and its joint ventures are principally engaged in a single segment viz., Steel products based on nature of products, risks, returns and the internal business reparting
systemn.

3 The Standalone financial results were reviewed by the Audit Committee and thereafter approved by the Board of Directors at its meeting commenced on May 14, 2019 and
concluded on May 15, 2019 and will be made available to BSE and NSE and will be posted on the Company's website www.welspuncorp.com.The key information related to
standalone financial results are given below :

(Rs. in lakhs except earnings per share)

Key financials Quarter Ended (Unaudited) Year Ended (Audited)
31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18
a |Total Income 1,22,589 89,353 84,633 4,26,206 4,16,370
b |Profit before tax (26,118) 3,177 4,051 (17,3686) 22,755
¢ |Profit after tax (25,702) 1,985 2,582 (19,571) 14,849
d |Earnings per share (of Rs. 5/- each) (not annualised)
(a) Basic (In Rs.) - continuing operations (9.69) 0.75 0.87 (7.38) 5.59
(b) Diluted (In Rs.) - continuing operations (9.69) Q.75 0.97 (7.38) 5.59
(c)Basic (In Rs.) - discontinued operations {0.90) (1.02) (0.15) (3.07) {0.85)
(d) Diluted (In Rs.)- discontinued operations (0.90) (1.02) (0.15) (3.07) (0.85)
(e) Basic (In Rs.) - continuing and discontinued operations (10.59) (0.27) 0.82 (10.45) 4.74
(f) Diluted (In Rs.) - continuing and discontinued operations {10.58) (0.27) 0.82 (10.45) 4.74

4 These financial results of the Group and its joint ventures have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (as amended) (Ind AS)
prescribed under Section 133 of the Companies Act, 2013 and other recognized accounting practices and policies to the extent applicable.

5 Details of Secured Redeemable Non Convertible Debentures is as follows: (Rs. in Lakhs)
Previous Due Date # Next Due Date
Particulars Next Install t Principal Interest
Principal Interest TGN HNCI Interest Date ERLeS
Date Amount Amount

9,55% Secured Redeemable Non Convertible Debenture NA 03.02.2019 August 2021 4,000 03.05.2019 466
11.00% Secured Redeemable Non Convertible Debenture NA 09.02.2019 November 2020 2,700 08.05.2019 241
8.90% Secured Redeemable Non Convertible Debenture NA 01.02.2019 January 2023 6,250 01.02.2020 2,225
# Interest have been paid on the due dates.

6 The listed Secured, Redeemable, Non-Convertible Debentures of the Company aggregating to Rs. 54,000 lakhs (excludes transaction costs as per effective interest rate of Rs. 290

lakhs) as on March 31, 2019 are secured by first charge ranking pari passu by way of mortgage / hypothecation of entire immovable and movable tangible assets of the Company
both present and future. The Company has maintained hundred percent asset cover sufficient to discharge the principal amount of the said debentures in terms of Regulation 54
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The fixed assets cover is 2.96 times for total debts and the Credit rating by CRISIL for Secured
Redeemable Non Convertible Debentures issue by the Company is "AA-". The fixed assets coverage ratic includes fixed assets for both continuing and discontinued operation.

7 Post the applicability of Goods and Service Tax (GST) with effect from July 01, 2017, revenue from operations are required to be disclosed net of GST in accordance with the
requirements of IndAS. Accordingly, the revenue from operations for the year ended March 31, 2019 are not comparable with corresponding year ended March 31, 2018
presented in the financial results which are reported inclusive of excise duty.

8 Effective April 01, 2018, the Group and its joint ventures adopted/ applied (as applicable) Ind AS 115 “Revenue from Contracts with Customers” using the cumulative catch-up
transition method which is applied to contracts that were not completed as of April 01, 2018. Accordingly, the comparatives have not been retrospectively adjusted. The
adoption/application (as applicable) of Ind AS 115 did not have any material impact on these financial results.

9 Fair valuation loss (net) on current investments in bonds for the quarter ended March 31, 2019 aggregating to Rs, 21,856 lakhs and Rs. 25,742 lakhs for the year ended March 31,
2019 has been accounted by the Company. This is included under the head Other Expenses.

10 On March 30, 2019, the Group approved the sale of its Plates & Coils Mills Division (PCMD) and 43 MW power plant (together called the "disposal group"), which are reported as
discontinued operations in the financial statements for the year ended March 31, 2019. The assets of disposal group and the liabilities directly associated with such disposal group
are presented as held for sale as at March 31, 2019. The sale of PCMD and 43MW plant is expected to be completed by December 31, 2019 and May 31, 2019, respectively. The
balance sheet information for the prior year is neither restated nor remeasured to this effect. The financial information relating to discontinued operations is given below:

(Rs. in Lakhs)

Particulars Quarter Ended (Unaudited) Year Ended (Audited)
31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18

a Total income 73,157 25,491 38,256 1,57,018 1,22,798
b Total expenses* 86,246 29,645 38,574 1,78,980 1,25,967
¢ Loss before tax (a-b) (13,089) (4,158) (318) {21,962) (3,169)
d Tax expense (10,712) {1,453) 84 (13,813) (903)
e loss from discontinued operations (c-d) (2,377) (2,705) (402) (8,149) (2,266)

*Total expenses (including provisions) for the year and quarter ended March 31, 2019 includes impairment loss of Rs. 33,731 lakhs pertaining to the disposal group.

Particulars As at 31-Mar-19

Disposal groups classified as held for sale 1,44,965

Liabilities directly associated with disposal groups classified as held for sale 28,566

11 The Hon’ble National Company Law Tribunal, Ahmedabad Bench vide its Order pronounced on May 10, 2019 (the "Order") sanctioned the Scheme of Amalgamation of Welspun
Pipes Limited ('WPL’ or ‘the Transferor Company') and Welspun Corp Limited ("WCL' or ‘the Transferee Company’). The amalgamation of WCL and WPL is merely a combination of
entities and not a "business combination" and hence the amalgamation will be accounted for effective the date of receipt of the Order.

12 The Board of Directors at their meeting commenced on May 14, 2019 and concluded on May 15, 2019 have recommended to pay dividend of Rs. 0.50 per equity share having
nominal value of Rs. 5/- for the financial year ended March 31, 2019. The payment is subject to approval of the shareholders in the upcoming Annual General Meeting.

13 The Board of Directors approved proposal for buyback of its own fully paid up equity shares of Rs. 5 each subject to 8 maximum price of Rs. 140 per equity share payable in cash
for a maximum aggregate amount not exceeding Rs. 35,000 lakhs on a proportionate basis by way of a tender offer in accordance with the provisions of the Companies Act, 2013
and the SEBI (Buy-Back of Securities) Regulations, 2018. The buyback is subject to approval of the shareholders by way of postal ballot. The total number of equity shares to be
bought back would be 27,857,142 (representing 10.50% of the total paid up equity share capital of the Company) or higher depending upon the final Buyback Price fixed by the
Committee of the Board.

14 Figures for the quarter ended March 31, 2019 and March 31, 2018 are balancing figures between the audited figures in respect of full financial year and the limited reviewed year
to date figures up to the quarter ended December 31, 2018 and December 31, 2017 respectively.

15 The figures for the previous periods have been regrouped wherever necessary.
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AUDITED CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2019

<

(Rs. in Lakhs)

As at As at
Particulars March 31, 2019 March 31, 2018
(Audited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 1,55,180 3,03,261
Capital work-in-progress 4,647 1,444
Investment property 506 82
Goodwill on consolidation - 47
Other intangible assets 1,051 1,190
Intangible assets under development 50 213
Investments accounted for using the equity method 5,958 11,441
Financial assets
Investments 6,729 3,653
Loans 22,838 22,381
Other financial assets 3,115 1,485
Deferred tax assets (net) 30 40
Other non-current assets 4,282 11,846
Total non-current assets 2,04,386 3,57,093
Current assets
Inventories 2,22,276 1,51,186
Financial assets
Investments 34,873 33,667
Trade receivables 1,18,069 1,31,406
Cash and cash equivalents 58,473 55,263
Bank balances other Lhan cash and cash equivalents 8,570 7,556
Loans 48 59
Other financial assets 9,581 5,902
Current tax assets (net) - 2,049
Other current assets 18,741 25,090
Assets or disposal groups classified as held for sale 1,44,986 60
Total current assets 6,15,617 4,12,238
Total assets 8,20,003 7,69,331
EQUITY AND LIABILITIES
Equity
Equity share capital 13,261 13,261
Other equity
Reserves and surplus 2,60,656 2,70,949
Other reserves 5,847 1,194
Equity attributable to owners of Welspun Corp Limited 2,79,764 2,85,404
Non-controlling interests (507) 5,661
Total equity 2,79,257 2,91,065
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings 1,07,776 1,27,173
Other financial liabilities 23 15
Provisions 3,279 3,412
Deferred tax liabilities (net) 21,811 34,375
Government grants 13,179 36,496
Total non-current liabilities 1,46,068 2,01,471
Current liabilities
Financial liabilities
Borrowings 17,500 1,257
Trade payables
total outstanding dues of micro and small enterprises 68 110
total outstanding dues other than above 1,57,898 2,13,289
Other financial liabilities 19,894 24,367
Provisions 2,588 2,468
Government grants 2,047 4,634
Current tax liabilities (net) 19,798 17,987
Other current liabilities 1,46,319 12,683
Liabilities directly associated with disposal groups classified as held for sale 28,566 -
Total current liabilities 3,94,678 2,76,795
Total Liabilities 5,40,746 4,78,266
Total equity and liabilities 8,20,003 7,69,331

For and On Behalf of the Board of Directors of Welspun Corp Limited

Place: Mumbai
Date: May 15, 2019

Managing Director and Chief Executive Officer
DIN - 0007990476




Price Waterhouse Chartered Accountants LLP
Independent Auditor’s Report

To the Members of Welspun Corp Limited
Report on the audit of the Consolidated financial statements
Opinion

1. We have audited the accompanying consolidated financial statements of Welspun Corp Limited
(hereinafter referred to as the “Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as the “Group”) and its joint ventures; (refer Note 44 to the
attached consolidated financial statements), which comprise the consolidated balance sheet as at
March 31, 2019, and the consolidated statement of profit and loss (including other comprehensive
income), the consolidated statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies and other explanatory information prepared based on
the relevant records (hereinafter referred to as the “consolidated financial statements”).

2. Inour opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the consolidated state of affairs of the
Group and its joint ventures as at March 31, 2019, of consolidated total comprehensive income
(comprising of loss and other comprehensive income), consolidated changes in equity and its
consolidated cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s responsibilities for the audit of the consolidated financial statements section of our
report. We are independent of the Group and its joint ventures in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in India in
terms of the Code of Ethics issued by ICAI and the relevant provisions of the Act, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained and the audit evidence obtained by the other auditors in
terms of their reports referred to in sub-paragraphs 14 and 15 of the Other Matters paragraph
below is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Price Waterhouse Chartered Accountants LLP, 252, Veer Savarkar Marg, Shivaji Park, Dadar (West)
Mumbai - 400 028

T: +91 (22) 66691500, F: +91 (22) 66547804 / 07
Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002
Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no: LLPIN AAC-5001)

with effect from July 25, 2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI registration number is 012754N/N500016 (ICAl registration
number before conversion was 012754N)
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Key Audit Matter

| How our audit addressed the key audit matter

Assessment of :

(a) impairment of carrying value of investments in joint ventures

(b) recoverability of loans to joint ventures including interest accrued
(¢) recoverability of other receivables from joint ventures

(Refer note 52 to the consolidated financial statements)

(a) The Group has investments of Rs. 595.81 million in equity

shares of joint ventures namely Welspun Middle East
Pipes LLC (“WMEP”) and Welspun Wasco Coatings
Private Limited (“WWCPL) (“investments in joint
ventures”) as at March 31, 2019.

(b) The Group has granted loans (including interest accrued)

aggregating to Rs. 2,296.40 million to its joint ventures
namely WMEP, WWCPL and Welspun Middle East Pipe
Coatings LLC (“WMEPC”) (together referred to as “joint
ventures”), as at March 31, 2019.

Our procedures included, amongst others, the following :

e Understanding and evaluating the design and testing
the operating effectiveness of the Holding Company’s
controls over review of impairment assessment of
“investments in joint ventures”; and recognition of
provision for loans (including interest accrued) and
other receivables;

e Inrespect of impairment assessment of “investments
in joint ventures”:

)

Assessing reasonableness of the Management's
historical business forecasts by comparing the

(¢) The Group has other receivables aggregating to Rs. 34.47 business forecasts used in the prior year with the
million as at March 31, 2019 from WMEP and WMEPC. actual performance in the current year;
) (i) Testing the mathematical accuracy of the
The aggregate exposure of the Group in respect of (a), (b) underlying model, reviewing reasonableness of
and (c) above is Rs. 2,926.68 million, which is significant the assumptions/ information considered in the
to the consolidated financial statements of the Group. model by examining source data and supporting
documentation and checking the impairment
Considering the deteriorated financial position of the assessment prepared by the management.
dont venjuees 2 Thiereaes m'j;hc_at,o nS poten:c,lal (iii) Comparing the business forecasts with the latest
impairment of “investments in joint ventures” and non- Board approved budgets;
recoverability of loans (including interest accrued) and
other receivables as set out in (a), (b) and (c) above. (iv) Considered the work of external independent
valuation expert engaged by the Group;
The Management has assessed the impairment of Group’s ; ; .
“investments in joint ventures” by reviewing the business 5 Asse;fsgg g 1ndepen§ené V?al!"a?.o{l tixpert 5
forecasts of “joint ventures”, using discounted cash flow HEHips: enmpetency dnd objeRte
valuation model (the “model”) and noted that no (vi) Involving auditor’s valuation experts for testing
provision for impairment is required to be made in appropriateness of the method and model used,
respect of these “investments in joint ventures” and, loans evaluating reasonableness and challenging key
(including interest acerued) and other receivables are assumptions used such as discount rate, ter‘mi'nal
considered good. growth rate, etc. adopted by the management in
the model;
We considered this asa key au_dit matter due to significant (vil) Understanding of the operating parameters used
Jjudgement involved in estimating future cash flows in the in the model and assessing consistency of our
model prepared by the Management to support the understanding of parameters with those
carrying value of above investments, loans (including considered in the model;
interest accrued) and other receivables and determining . .
significant assumptions of discount rate, terminal growth (viii) Performing sensitivity tests on the model by
. analysing the impact of using alternate
rate, etc. adopted in the model. 5 5 :
assumptions of discount rates, terminal growth
rates, etc., within a reasonable and foreseeable
range.

e  Considered the results of the aforesaid procedures in
evaluating the recoverability of loans (including
interest accrued) and other receivables.

Based on the above procedures performed, we noted that

the Management’s assessment of impairment of

_-;_:‘{—;-;:;t;tc 3 investments in joint ventures, recoverability of loans
A\ﬁe \:_‘,m (including interest accrued) to joint ventures and other
£ > P AAC-5007 s, receivables from WMEP and WMEPC is reasonable.
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Other Information

5.

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in Management Discussion and Analysis, Directors’
Report, Corporate Governance Report, Business Responsibility Report and Other Information
included in Annual Report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed and the reports of the
other auditors as furnished to us (refer paragraphs 14 and 15 below), we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard

Responsibilities of management and those charged with governance for the consolidated
financial statements

6.

The Holding Company’s Board of Directors is responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Act that give a true and fair
view of the consolidated financial position, consolidated financial performance and consolidated cash
flows, and changes in equity of the Group and its joint ventures in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section
133 of the Act. The respective Board of Directors of the Companies included in the Group and of its
joint ventures are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and its joint ventures and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial statements by the Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
Companies included in the Group and of its joint ventures are responsible for assessing the ability of
the Group and its joint ventures to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group and its joint ventures or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the Companies included in the Group and of its joint ventures
are responsible for overseeing the financial reporting process of the Group and its joint ventures.
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Auditor’s responsibilities for the audit of the consolidated financial statements

9.

10.

11,

Qur objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its joint ventures to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group and its joint ventures to cease to continue as a
going concern.

® Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group and its joint ventures to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the audit of the financial statements of such entities included in the consolidated
financial statements of which we are the independent auditors. For the other entities included in
the consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits carried
out by them. We remain solely responsible for our audit opinion.

‘We communicate with those charged with governance of the Holding Company, its subsidiary
incorporated in India and its joint venture incorporated in India included in the consolidated
financial statements of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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12. We also provide those charged with governance with a statement that we have complied with

13.

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

14.

15.

We did not audit the financial information of 3 subsidiaries located outside India whose financial
information reflect total assets of Rs. 36,498.50 million and net assets of Rs. 10,064.89 million as at
March 31, 2019, total revenue of Rs. 48,432.12 million, total comprehensive income (comprising of
profit and other comprehensive income) of Rs. 3,231.59 million and net cash inflows amounting to
Rs. 1,044.87 million for the year ended on that date, as considered in the consolidated Ind AS
financial statements. The consolidated Ind AS financial statements also include the Group’s share of
total comprehensive income (comprising of loss and other comprehensive income) of Rs. 831.32
million for the year ended March 31, 2019 as considered in the consolidated Ind AS financial
statements, in respect of 2 joint ventures located outside India whose financial information have not
been audited by us. These financial information in respect of the aforesaid subsidiaries and 2 joint
ventures have been audited by other auditors, and our opinion on the consolidated Ind AS financial
statements insofar as it relates to the amounts and disclosures included in respect of the subsidiaries
and joint ventures and our report in terms of sub-section (3) of Section 143 of the Act including report
on Other Information insofar as it relates to the aforesaid subsidiaries and joint ventures, is based
solely on the reports of the other auditors.

The financial statements of 2 subsidiaries located outside India, included in the consolidated Ind AS
financial statements, which constitute total assets of Rs. 2,571.92 million and net assets of Rs.
2,571.08 million as at March 31, 2019, total revenue of Rs. Nil, total comprehensive income
(comprising of profit and other comprehensive income) of Rs. 18.26 million and net cash outflows
amounting to Rs. 16.49 million for the year then ended, have been prepared in accordance with
accounting principles generally accepted in their respective countries and have been audited by other
auditors under generally accepted auditing standards applicable in their respective countries, The
Company’s management has converted the financial statements of such subsidiaries located outside
India from the accounting principles generally accepted in their respective countries to the
accounting principles generally accepted in India. We have audited these conversion adjustments
made by the Holding Company’s management. OQur opinion insofar as it relates to the balances and
affairs of such subsidiaries located outside India, including Other Information, is based on the report
of other auditors and the conversion adjustments prepared by the management of the Holding
Company and audited by us.

Our opinion on the consolidated financial statements, and our Report on other legal and regulatory
requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditors and the financial statements certified by the
Management.

Report on other legal and regulatory requirements

16.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid

consolidated financial statements. B
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(b)

(&)

(D

(e)

®

(g)

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
other comprehensive income), Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows dealt with by this Report are in agreement with the
relevant books of account and records maintained for the purpose of preparation of the
consolidated financial statements.

In our opinion, the aferesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2019 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary incorporated in India, and
its joint venture incorporated in India, none of the directors of the Holding Company and its
subsidiary incorporated in India and its joint venture incorporated in India is disqualified as
on March 31, 2019 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of internal financial controls with reference to financial
statements of the Holding Company, its subsidiary company and its joint venture, which are
companies incorporated in India, and the operating effectiveness of such controls, refer to our
separate report in Annexure A

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

i.  The consolidated financial statements disclose the impact, if any, of pending litigations on
the consoalidated financial position of the Group and its joint ventures— Refer Note 45 to
the consolidated financial statements.

ii. The Group and its joint ventures had long-term contracts including derivative contracts as
at March 31, 2019 for which there were no material foreseeable losses.

ifi. There hasbeen no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company, its subsidiary
incorporated in India and its joint venture incorpeorated in India.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Holding Company, its subsidiary incorporated in India and its joint venture incorporated
in India for the year ended March 31, 2019.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
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Mehul Desai
Place: Mumbai Partner
Date: May 15, 2019 Membership Number: 103211
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 16(f) of the Independent Auditor’s Report of even date to the members of Welspun
Corp Limited on the consoclidated financial statements for the year ended March 31, 2019.

Report on the Internal Financial Controls with reference to financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of and for the
vear ended March 31, 2019, we have audited the internal financial controls with reference to financial
statements of Welspun Corp Limited (hereinafter referred to as the “Holding Company”) and its subsidiary
company and joint venture, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding Company, its subsidiary company and its joint venture,
which are companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAT
and the Standards on Auditing deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAIL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.

Wit Chartered Accountants
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Annexure A to Independent Auditor’s Report

Referred to in paragraph 16(f) of the Independent Auditor’s Report of even date to the members of Welspun
Corp Limited on the consolidated financial statements for the year ended March 31, 2019.

Page20of 2
Meaning of Internal Financial Controls with reference to financial statements

6. A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to financial statements to future periods are subject to the risk
that the internal financial control with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Holding Company, its subsidiary company and its joint venture, which are companies
incorporated in India, have, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

- f

Mehul Desai
Place: Mumbai Partner
Date: May 15, 2019 Membership Number: 103211
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WELSPUN CORP LIMITED
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Corp. Office: Welspun House, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel, Mumbai-400013. Tel No. 022-2490 8000, Fax: 022-2490 8020

AUDITED STANDALONE FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31, 2019

(Rs. in Lakhs)

5. Particulars Standalone
No. Quarter Ended (Unaudited) Year Ended (Audited)
31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18
Continuing operations:
1 Income
a |Revenue from operations 1,15,218 81,110 76,879 3,98,620 3,84,775
b [Other operating revenue 5,443 4,502 4,006 15,029 18,810
Other income 1,928 3,741 3,748 12,557 12,785
Total Income 1,22,589 89,353 84,633 4,26,206 4,16,370
2 Expenses
a |Cost of materials consumed 56,572 82,4659 72,021 3,00,257 3,18,022
b [Changes in inventories of finished goods, work-in-progress and stock-in- 43,875 (19,356) (13,702) 20,495 (11,055)
trade
c |Excise duty - - - - 1,627
d [Employee benefit expense 5,860 4,548 3,635 18,958 16,750
e |Depreciation and amortisation expense 2,520 2,863 2,656 11,295 11,638
f |Other expenses 36,757 12,541 13,400 80,770 43,575
g |Finance costs 3,123 3.111 2,572 11,797 13,058
Total expenses 1,48,707 86,176 80,582 4,43,572 3,93,615
3 Profit/ (loss) before tax (1-2) (26,118) 3,177 4,051 (17,366) 22,755
4 Tax expenses
a |Current tax (1,240) 1,281 860 1,344 10,378
b |Deferred tax 824 (89) 609 861 (2,472)
Total tax expense (416) 1,192 1,469 2,205 7.906
5 Net profit/ (loss) for the period from continuing operations (3-4) (1) {_25,702' 1,985 2,582 (19,571) 14,849
Discontinued operations:
Profit/ (loss) from discontinued operations (13,089) (4,158) (318) (21,962) (3,169)
Tax expense of discontinued operations (10,712) (1,453) 84 (13,813) (903)
Profit/{Loss) from discontinued operations, after tax (Il (2,377) (2,705) (402) (8,149) (2,266)
Profit/ (loss) for the period (1+11) (28,079) (720) 2,180 (27,720) 12,583
6 Other Comprehensive Income, net of income tax
a [ltems that will be reclassified to profit or loss 1,070 (577) 200 764 (870)
b |ltems that will not be reclassified to profit or loss (37) (10) 140 52 (110)
Total other comprehensive income, net of income tax 1,033 (587) 340 816 (380)
7 Total Comprehensive Income for the period (5+6) (27,046) (1,307) 2,520 (26,904) 11,603
8 Paid up equity share capital (Face value of Rs. 5/- each) 13,261 13,261 13,261 13,261 13,261
9 Other Equity 1,50,440 1,78,310
10 Earnings per share (of Rs. 5/- each) (not annualised in quarters)
(a) Basic (In Rs.) - continuing operations (9.69) 0.75 0.97 (7.38) 5.59
(b) Diluted (In Rs.) - continuing operations (9.69) 0.75 0.97 (7.38) 5.59
(c)Basic (In Rs.) - discontinued operations (0.90) (1.02) (0.15) (3.07) (0.85)
(d) Diluted (In Rs.)- discontinued operations (0.90) (1.02) (0.15) (3.07) (0.85)
(e) Basic (In Rs.) - continuing and discontinued operations (10.59) (0.27) 0.82 (10.45) 4.74
(f) Diluted (In Rs.) - continuing and discontinued operations (10.59) (0.27) 0.82 (10.45) 4.74
11 Debenture Redemption Reserve 5,058 5,058
12 Net Worth 1,63,701 1,91,571
13 |a. |Debt - Equity Ratio (Refer note no. 6) 0.46 0.36
b. |Debt Service Coverage Ratio (DSCR) (No of times) (Refer note no. 6) (0.48) 1.38
c. |Interest Service Coverage Ratio (ISCR) (No of times) (Refer note no. 6) (1.38) 3.15




<

Notes:

1 The aforesaid standalone financial results of Welspun Corp Limited (the "Company") were reviewed by the Audit Committee and subsequently approved by the Board of
Directors of the Company at its meeting commenced on May 14, 2019 and concluded on May 15, 2019. In terms of SEBI Circular CIR/CFD/CMD56/2016 dated May 27,
2016, the Company hereby declares that the Auditors have issued Audit Reports with unmodified opinion on annual audited financial results for the financial year ended
March 31, 2019.

2 The Company is principally engaged in a single segment viz., Steel products based on nature of products, risks, returns and the internal business reporting system.

3 These financial results of the Company have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (as amended) (Ind AS)
prescribed under Section 133 of the Companies Act, 2013 and other recognized accounting practices and policies to the extent applicable.

4 Details of Secured Redeemable Non Convertible Debentures is as follows: (Rs. in Lakhs)
Previous Due Date # Next Due Date
FRH Principal Interest Bext Instalmert Frhtgal Interest Date | Interest Amount
Date Amount
9.55% Secured Redeemable Non Convertible Debenture NA 03.02.2019 August 2021 4,000 03.05.2019 466
11.00% Secured Redeemable Non Convertible Debenture NA 05.02.2019 November 2020 2,700 09.05.2019 241
8.90% Secured Redeemable Non Convertible Debenture NA 01.02.2019 January 2023 6,250 01.02.2020 2,225

# Interest have been paid on the due dates.

5 The listed Secured, Redeemable, Non-Convertible Debentures of the Company aggregating to Rs. 54,000 lakhs (excludes transaction costs as per effective interest rate of
Rs. 290 lakhs) as on March 31, 2019 are secured by first charge ranking pari passu by way of mortgage / hypothecation of entire immovable and movable tangible assets
of the Company both present and future. The Company has maintained hundred percent asset cover sufficient to discharge the principal amount of the said debentures
in terms of Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The fixed assets cover is 2.96 times for total debts and the
Credit rating by CRISIL for Secured Redeemable Non Convertible Debentures issue by the Company is "AA-". The fixed assets coverage ratio includes fixed assets for
both continuing and discontinued operation.

6 Formula for computation of ratios are as follows:

a | Debt - Equity Ratio Debts / ( paid up equity Capital + Reserve & Surplus )

b |Debt Service Coverage Ratio (DSCR) (No of times) Earning before Interest and Tax / { Interest Expenses + Principal payment due on long
term borrowing during the period )

c_|Interest Service Coverage Ratio (ISCR) (No of times) Earning before Interest and Tax / Interest Expenses

* The above mentioned ratios are computed for continuing operations

7 Post the applicability of Goods and Service Tax (GST) with effect from July 01, 2017, revenue from operations are required to be disclosed net of GST in accordance with
the requirements of IndAS. Accordingly, the revenue from operations for the year ended March 31, 2019 are not comparable with corresponding year ended March 31,
2018 presented in the financial results which are reported inclusive of excise duty.

8 Fffective April 01, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with Customers” using the cumulative catch-up transition method which is applied to
contracts that were not completed as of April 01, 2018. Accordingly, the comparatives have not been retrospectively adjusted. The adoption of Ind AS 115 did not have
any material impact on these financial results.

9 Fair valuation loss (net) on current investments in bonds for the quarter ended March 31, 2019 aggregating to Rs. 21,856 lakhs and Rs. 25,742 lakhs for the year ended
March 31, 2019 has been accounted by the Company. This is included under the head Other Expenses.

10 On March 30, 2019, the Company approved the sale of its Plates & Coils Mills Division (PCMD) and 43 MW power plant (together called the "disposal group"), which are
reported as discontinued operations in the financial statements for the year ended March 31, 2019. The assets of disposal group and the liabilities directly associated
with such disposal group are presented as held for sale as at March 31, 2019. The sale of PCMD and 43MW plant is expected to be completed by December 31, 2019 and
May 31, 2018, respectively. The balance sheet information for the prior year is neither restated nor remeasured to this effect. The financial information relating to
discontinued operations is given below:

(Rs. in Lakhs)
Particulars Quarter Ended (Unaudited) Year Ended (Audited)
31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18
a Total income 73,157 25,491 38,256 1,57,018 1,22,798
b Total expenses* 86,246 29,648 38,574 1,78,980 1,25,967
¢ Loss before tax (a-b) (13,089) {4,158) (318) (21,962) (3,169)
d Tax expense (10,712) (1,453) 84 (13,813) (903)
e Loss from discontinued operations (c-d) (2,377) (2,705) (402) (8,149) (2,266)

*Total expenses (including provisions) for the year and quarter ended March 31, 2019 includes impairment loss of Rs. 33,731 lakhs pertaining to the disposal group.

Particulars As at 31-Mar-19
Disposal groups classified as held for sale 1,44,965
Liabilities directly associated with disposal groups classified as held for sale 28,566

11 The Hon’ble National Company Law Tribunal, Ahmedabad Bench vide its Order pronounced on May 10, 2019 {the "Order") sanctioned the Scheme of Amalgamation of
Welspun Pipes Limited ("WPL’ or ‘the Transferor Company’) and Welspun Corp Limited ("WCL' or ‘the Transferee Company’). The amalgamation of WCL and WPL is
merely a combination of entities and not a "business combination" and hence the amalgamation will be accounted for effective the date of receipt of the Order.

12 The Board of Directors at their meeting commenced on May 14, 2019 and concluded on May 15, 2019 have recommended to pay dividend of Rs. 0.50 per equity share
having nominal value of Rs. 5/- for the financial year ended March 31, 2019. The payment is subject to approval of the shareholders in the upcoming Annual General
Meeting.

13 The Board of Directors approved proposal for buyback of its own fully paid up equity shares of Rs. 5 each subject to a maximum price of Rs. 140 per equity share payable
in cash for a maximum aggregate amount not exceeding Rs. 39,000 lakhs on a proportionate basis by way of a tender offer in accordance with the provisions of the
Companies Act, 2013 and the SEBI (Buy-Back of Securities) Regulations, 2018. The buyback is subject to approval of the shareholders by way of postal ballot. The total
number of equity shares to be bought back would be 27,857,142 (representing 10.50% of the total paid up equity share capital of the Company) or higher depending
upon the final Buyback Price fixed by the Committee of the Board.

14 Figures for the quarter ended March 31, 2019 and March 31, 2018 are balancing figures between the audited figures in respect of full financial year and the limited
reviewed year to date figures up to the quarter ended December 31, 2018 and December 31, 2017 respectively.

15 The figures for the previous periods have been regrouped wherever necessary.

Fgr and On Behalf of the Board of Directors of Welspun Corp Limited

Vipul Mathur
Place: Mumbai Managing Director and Chief Executive Officer
Date: May 15, 2019 DIN - 0007990476
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AUDITED STANDALONE BALANCE SHEET AS AT MARCH 31, 2019

(Rs. in Lakhs)
As at As at
Particulars March 31, 2019 March 31, 2018
(Audited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 75,747 2,18,513
Capital work-in-progress 3,993 1,215
Investment property 506 82
Other intangible assets 1,051 1,190
Intangible assets under development 50 213
Equity investments in subsidiaries and joint ventures 6,038 4,967
Financial assets
Investments ’ 21,884 18,939
Loans 2,470 3,541
Other financial assets 2,706 1,109
Other non-current assets 4,099 11,816
Total non-current assets 1,18,544 2,61,585
Current assets
Inventories 30,083 1,02,016
Financial assets
Investments 33,629 32,837
Trade receivables 72,266 1,10,288
Cash and cash equivalents 10,565 12,953
Bank balances other than cash and cash equivalents 6,591 6,624
Loans 46 56
Other financial assets 10,252 5,821
Other current assets 12,795 18,316
Assets or disposal groups classified as held for sale 1,44,965 60
Total current assets 3,21,192 2,88,971
Total assets 4,39,736 5,50,556
EQUITY AND LIABILITIES
Equity
Equity share capital 13,261 13,261
Other equity
Reserves and surplus 1,49,564 1,78,198
Other reserves 876 112
Total equity 1,63,701 1,91,571
LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings 53,710 60,485
Other financial liabilities 23 15
Provisions 3,251 3,408
Deferred tax liabilities (net) 9,853 22,367
Government grants 13,179 36,496
Total non-current liabilities 80,016 1,22,771
Current liabilities
Financial liabilities
Borrowings 17,500 78
Trade payables
total outstanding dues of micro and small enterprises 68 110
total outstanding dues other than above 1,01,433 1,82,731
Other financial liabilities 11,994 20,711
Provisions 2,550 2,439
Government grants 2,047 4,634
Current tax liabilities (net) 17,639 16,613
Other current liabilities 14,222 8,898
Liabilities directly associated with disposal groups classified as held for sale 28,566 %
Total current liabilities 1,96,019 2,36,214
Total Liabilities 2,76,035 3,58,985
Total equity and liabilities 4,39,736 5,50,556

r and On Behalf of the Board of Directors of Welspun Corp Limited

0/

Vipul Mathur
Managing Director and Chief Executive Officer
DIN - 0007990476

Place: Mumbai
Date: May 15, 2019



Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report
To the Members of Welspun Corp Limited

Report on the audit of the Standalone financial statements
Opinion

1. We have audited the accompanying standalone financial statements of Welspun Corp Limited (the
“Company”), which comprise the balance sheet as at March 31, 2019, and the statement of profit and
loss (including Other Comprehensive Income), statement of changes in equity and statement of cash
flows for the year then ended, and notes to the standalone financial statements, including a summary
of significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(the “Act") in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and
total comprehensive income (comprising of loss and other comprehensive income), changes in equity
and its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act Our responsihilities under those Standards are further described in the Auditor’s
responsibilities for the audit of the standalone financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of Welspun Corp Limited

Report on the audit of the Standalone Financial Statements

Page 2 of 5

Key Audit Matter

| How our audit addressed the key audit matter

Assessment of:

(a) impairment of carrying value of investments in a subsidiary
(b) recoverability of other receivables from joint ventures of a subsidiary
(c) impairment of carrying value of investments in and recoverability of loans to a joint venture

(Refer note 51 to the standalone financial
statements)

(a) The Company has investments of Rs. 1,814.02
million in equity and preference shares of
Welspun Mauritius Holdings Limited
(“WMHL"), a subsidiary, (“investments in
subsidiary”) as at March 31, 2019, which were
further invested by WMHL in its two joint
ventures namely Welspun Middle East Pipes
LLC (“WMEP”) and Welspun Middle East
Pipes Coatings LLC (“WMEPC”) (together
known as “joint ventures of subsidiary”).

(b) The Company has other receivables
aggregating to Rs. 34.47 million as at March
31, 2019 from WMEP and WMEPC.

(¢) The Company has investments in equity
shares of Welspun Wasco Coatings Private
Limited (“joint venture”) (“investment in
joint venture”) of Rs. 254.65 million as at
March 31, 2019.

Further, the Company has granted loans to
the joint venture having a carrying value of
Rs. 247.01 million as at March 31, 2019.

The aggregate exposure of the Company in
respect of (a), (b) and (c¢) above is Rs.
2,350.15 million, which is significant to the
standalone financial statements of the
Company.

Considering the deteriorated financial
position of the “joint ventures of subsidiary”
and “joint venture”, there are indicators of
potential impairment of the investments in
subsidiary and joint venture and non-
recoverability of other receivables and loans
as set out in (a), (b) and (c) above.

The Management has assessed the
impairment of its investment in its subsidiary
and its joint venture by reviewing the
business forecasts of “joint ventures of
subsidiary” and “joint venture”, using
discounted cash flow valuation model (the
“model”) and noted that no provision for

Our procedures included, amongst others, the
following :

e  Understanding and evaluating the design and
testing the operating effectiveness of the
Company's controls over review of impairment
assessment of investments in subsidiary and
joint venture; and recognition of provision for
other receivables and loans;

e Inrespect of impairment assessment of
investments in subsidiary and joint venture:

(i) Assessing reasonableness of the
Management’s historical business forecasts
by comparing the business forecasts used
in the prior year with the actual
performance in the current year;

(ii) Testing the mathematical accuracy of the
underlying model, reviewing reasonableness
of the assumptions/ information considered
in the model by examining source data and
supporting documentation and checking the
impairment assessment prepared by the
management.

(iii) Comparing the business forecasts with the
latest Board approved budgets;

(iv) Considered the work of external
independent valuation expert engaged by
the Company;

(v) Assessed the independent valuation expert’s
methods, competency and objectivity;

(vi) Involving auditor’s valuation experts for
testing appropriateness of the method and
model used, evaluating reasonableness and
challenging key assumptions used such as
discount rate, terminal growth rate, etc.
adopted by the management in the model;

(vii) Understanding of the operating parameters
used in the model and assessing
consistency of our understanding of
parameters with those considered in the
model;
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of Welspun Corp Limited

Report on the audit of the Standalone Financial Statements
Page 30f5

impairment is required to be made in respect

of these investments and, loans and other (viii) Performing sensitivity tests on the model by
receivables are considered good. analysing the impact of using alternate

assumptions for discount rates, terminal
We considered this as a key audit matter due growth rates, etc. within a reasonable and
to significant judgement involved in foreseeable range.

estimating future cash flows in the model
prepared by the Management to support the e Considered the results of the aforesaid

carrying value of above investments, loans procedures in evaluating the recoverability of
and other receivables and determining other receivables from “joint ventures of
significant assumptions of discount rate, subsidiary” and loans to “joint venture”.
terminal growth rate, etc. adopted in the

model. Based on the above procedures performed, we noted

that the Management’s assessment of impairment of
investments in subsidiary and joint venture,
recoverability of other receivables from WMEP and
WMEPC and loans to “joint venture” is reasonable.

Other Information

5.

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in, Management Discussion and Analysis, Directors’ Report,
Corporate Governance Report and Business Responsibility Report and Other Information in Annual
Report, but does not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the standalone
financial statements

6.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so. Those Board of Directors
are also responsible for overseeing the Company’s financial reporting process.
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Report on the audit of the Standalone Financial Statements
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Auditor’s responsibilities for the audit of the standalone financial statements

8.

10.

11.

12,

Qur objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of

such communication. .
5e Chartered 4
/ _‘—\ <oy,
2! \ila

N\



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR'S REPORT
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Report on the audit of the Standalone Financial Statements
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Report on other legal and regulatory requirements

13. As required by the Companies (Auditor’s Report) Order, 2016 (the “Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

14. As required by Section 143(3) of the Act, we report that:

{a})  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

{(b)  In our opinion, proper bocks of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

{¢)  The Balance Sheet, the Statement of Profit and Loss {including other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report
are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.

(f)  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”,

(g} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer Note 44 to the standalone financial statements.

ii. The Company has long-term contracts including derivative contracts as at March 31, 2019
for which there were no material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv.  The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the year ended March 31, 2019.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Qoo

Mehul Desai
Place: Mumbai Partner
Date: May 15, 2019 Membership Number; 103211
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Annexure A to Independent Auditors’ Report
Referred to in paragraph 14(f) of the Independent Auditors’ Report of even date to the members of Welspun
Corp Limited on the standalone financial statements for the year ended March 31, 2019

Report on the Internal Financial Controls with reference to financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Welspun Corp
Limited (the “Company”) as of March 31, 2019, in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls and both issued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements was established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A Company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial controls with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.
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Referred to in paragraph 14(f) of the Independent Auditors’ Report of even date to the members of Welspun
Corp Limited on the standalone financial statements for the year ended March 31, 2019
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Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
inclnding the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control controls with reference to finaneial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

oY s
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Mehul Desai
Place: Mumbai Partner
Date: May 15, 2019 Membership No: 103211
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 13 of the Independent Auditors’ Report of even date to the members of Welspun
Corp Limited on the standalone financial statements as of and for the year ended March 31, 2019

i.

ii.

iii.

iv.

(a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme

designed to cover all the items over a period of 3 years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the
programme, a portion of the fixed assets has been physically verified by the Management during
the year and no material discrepancies have been noticed on such verification.

(c) The title deeds of immovable properties, as disclosed in Note 3 on fixed assets, Note 4 on

investment property and Note 15(a) on assets or disposal groups classified as held for sale, to the
standalone financial statements, are held in the name of the Company.

The physical verification of inventory excluding stocks with third parties have been conducted at
reasonable intervals by the Management during the year. In respect of inventory lying with third
parties, these have substantially been confirmed by them. The discrepancies noticed on physical
verification of inventory as compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the
loans and investments made, and guarantees and security provided by it.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products. We
have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed accounts
and records have been made and maintained. We have not, however, made a detailed examination
of the records with a view to determine whether they are accurate or complete.

vii. (a) According to the information and explanations given to us and the records of the Company

examined by us, in our opinion, the Company is generally regular in depositing undisputed

statutory dues in respect of tax deducted at source, though there has been a slight delay in a case,

and is regular in depositing undisputed statutory dues, including provident fund, employees’ state

insurance, duty of customs, cess, goods and service tax and other material statutory dues, as

applicable, with the appropriate authorities. Also refer note 48 to the standalone financial

statements regarding management's assessment on certain matters relating to provident fund.
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() According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of goods and service tax which have not been deposited on
account of any dispute.

The particulars of dues of income tax, sales tax/ value added tax, central sales tax, service tax, duty
of customs and duty of excise as at March 31, 2019 which have not been deposited on account of a
dispute, are as follows:

Name of the statute Nature of Amount (in Period to which Forum where the
dues Rs. Million) the amount relates | dispute is pending
Central Excise Act, 1944 Duty of 3.38 FY 2008-2009 Commissioner
Excise (Appeals)
348.69 FY 2005-2006 to Custom Excise
2013-2014 Service Tax Appellate
Tribunal (CESTAT)
160.68 FY 2010-2011 to Commissioner of
2013-2014 Central Excise &
Service Tax
0.09 FY 2003-2004 High Court
Gujarat Sales Tax Act, Central Sales 4.17 FY 2008-2009 Gujarat Value Added
1969 and Gujarat Value Tax Tax Tribunal
Added Tax Act, 2003 1.65 FY 2009-2010 to Joint Commissioner
2012-2013 of Commercial Tax
Gujarat Sales Tax Act, Sales Tax/ 1,375.56 FY 1999-2000 to Gujarat Value Added
1969 and Gujarat Value Value Added 2003-2004 and Tax Tribunal
Added Tax Act, 2003 Tax FY 2005-2006 to
2010-2011
129 FY 2009-2010 and Joint Commissioner
2013-14 of Commercial Tax
The Service Tax under Service Tax 48.38 FY 2005-2006 to Custom Excise
the Finance Act, 1994 2012-2013, Service Tax Appellate
FY 2014-2015 and Tribunal (CESTAT)
2015-2016
1.74 FY 2013-2014 High Court
0.11 FY 2010-2011 to Superintendent of
2014-2015 Central Goods and
Service Tax
1.72 FY 2013-2014 Commissioner
(Appeal)
20.47 FY 2015-2016 Joint Commissioner
of Commercial Tax
10.27 FY 2004-2005 to Supreme Court
2006-2007
Custom Act, 1962 Duty of 91.89 FY 2012-2013 and Custom Excise
Customs 2013-2014 Service Tax Appellate
Tribunal (CESTAT)
0.52 FY 2013-2014 Additional
Commissioner of
Customs
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Name of the statute Nature of Amount (in Period to which Forum where
dues Rs. Million) the amount relates | the dispute is
pending
Income Tax Act, 1961 Income Tax 2.33 AY 201415 Commissioner
{Appeal)
viii. According to the records of the Company examined by us and the information and explanation

given to us, the Company has not defaulted in repayment of loans or borrowings to any financial
institution or bank or dues to debenture holders as at the balance sheet date. The Company does
not have loans or borrowings from government as at the balance sheet date.

ix. The Company has not raised any moneys by way of initial public offer, further public offer. In our
opinion, and according to the information and explanations given to us, moneys raised by way of
debt instruments and term loans have been applied for the purposes for which they were obtained.

X. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management,

xi. The Company has paid/ provided for managerial reinuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

xii, As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3{xii) of the Order are not applicable to the Company.

xiii. The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the standalone financial statements as required under Indian Accounting Standard
{Ind AS) 24, Related Party Disclosures specified under Section 133 of the Act.

Xiv. The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

XV, The Company has not entered into any non cash transactions with its directors or persons
connected with them within the meaning of Section 192 of the Act. Accordingly, the provisions of
Clause 3(xv) of the Order are not applicable to the Company.

xvi. The Company is not required to be registered under Section 45-14 of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(ovi) of the Order are not applicable to the
Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Mehul Desai
Place: Mumbai Partner
Date: May 15, 2019 Membership Number: 103211




WELSPUN CORP

PIPES AND PLATES

WCL/SEC/2019 May 15, 2019
BSE Ltd. National Stock Exchange of India Limited
(Scrip Code-532144) Listing Compliance Department
Department of Listing, Exchange Plaza, Bandra-Kurla Complex,
P.]. Towers, Dalal Street, Bandra (E), Mumbai - 400 051
Mumbai - 400 001.

(Symbol: WELCORP, Series - EQ)

Dear Sirs/ Madam,

Subject: Declaration pursuant to Regulation 33(3)(d) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

We, Vipul Mathur - Managing Director and CEO and Percy Birdy, Chief Financial
Officer of Welspun Corp Limited (CIN : L27100G]J1995PLC025609) having its registered
office at Welspun City, Village Versamedi, Taluka Anjar, Dist. Kutch, Gujarat-370110, in
terms of the provision of Regulation 33(3)(d) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amemded, we confrim and declare that the
Statutory Auditors of the Company, Price Waterhouse Chartered Accountants LLP
(Firm Registration Number 012754N/N500016) have issued an Audit Report with
unmodified opinion on the Audited Financial Results of the Company (Standalone &
Consolidated) for the year ended on March 31, 2019.

This declaration is for your information and record, please.

Thanking you.

Vipul Mathur Percy Birdy
Managing Director & CEO Chief Financial Officer
DIN: 00079904316

Welspun Corp Limited

Welspun House, 5th Floor, Kamala City, Senapati Bapat Marg, Lower Parel (West), Mumbai 400 013, India
T : 491 22 6613 6000 / 2490 8000 F : +91 22 2490 8020

E-mail : companysecretary_wcl@welspun.com Website : wwwwelspuncorp.com

Registered Address: Welspun City, Village Versamedi, Taluka Anjar, District Kutch, Gujarat 370 110, India.
T: 4912836 662222 F:+912836 279060

Corporate Identity Number: L27100GJ1995PLCO25609



